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McAngus Goudelock
ATTORNEYS AT Law

Reply To

WESTON ADAMS, II1

Direct Dial: (803) 227-2322
wadams@mgclaw.com
CoLuMBIA

March 6, 2006 ST -

Charles L.A. Terrini, Esquire o St
Public Service Commission of South Carolina o .
101 Executive Center Dr., Suite 100 -
Columbia, South Carolina 29210 % :
HE ’J
RE:  Aero Communications, LLC Application for CLEC/IXC Authority at The South

Carolina Public Service Commission

Docket No.: 2006-18-C

Our File No.: 20587.05006

Dear Mr. Terrini:
Enclosed for filing please find an original and 11 copies of both:

1. Balance sheet; and
2. Consolidated Results of Operations

for the Applicant, Aero Communications, LLC. Please file the same, and return one
clocked-in copy to my courier.

Yours truly,
Weston Adams, 111
WA/djw
Enclosures
cc: C. Lessic Hammonds, Esquire
John Bowen, Esquire
Mr. Brian Waid
Khris Twomey, Esquire
CoLumBIA | CHARLOTTE | CHARLESTON

700 GERvAIS STREET 0 SUITE 300 o Post OFFICE Box 12519 o CoLumBlA, SouTH CAROLINA 29211 o 803-779-2300 PHONE o 803-748-0526 Fax

www.mgclaw.com



Heartland Communications Internet Services, Inc.

Balance Sheet

December 31, 2005 - Unaudited

ASSETS
Current Assets
Cash on Hand $ 118,075
Certificate of Deposit -
Investment in Money Market
Total Cash and Cash Equivalents $ 118,075
Accounts Receivable - Internet $ 341,950
Bad Debt Allowance (34,195) 307,755
Accounts Receivable - Cabs -
Bad Debt Aliowance - -
Employee Receivable 7,265
Inventory (Resale and PC Repair) 22,311
Total Current Assets $ 455,406
RyBrand Receivable 1,422
Plant & Equipment
Construction in Progress 737,441
Active Assets 3,752,921
Wireless Equipment 467,280
Stores Equipment 34,735
Inactive Assets 79,831 5,072,208
Accumuiated Depreciation (748,252)
Net Fixed Assets 4,323,956
Shareholder Receivable -
TOTAL ASSETS $ 4,780,784
LIABILITIES AND CAPITAL
Short Term Liabiiities
Accounts Payable $ 1,643,147
Accounts Payable - RyBrand -
Notes Payable - Current 3,708
Lease Payable - Current 40,917
Total Short Term Liabilities $ 1,687,772
Long Term Liabilities
Note Payable - Paducah Bank
Note Payable - Banterra -
Lease Payable - Elan 50,031
Note Payable - Ford Van 10,343
Total Long Term Debt 60,374
Total Liabilities 1,748,146
Intercompany Payable/Receivable
Sharehoiders’ Equity
Capital Stock 57,500
Additional Paid In Capital 3,485,000
Current Earnings (801,247)
Retained Earnings 291,385
Total Shareholder’ Equity 3,032,638

TOTAL LIABILITIES AND CAPITAL

$ 4,780,784



Internet Services (HCIS)

Dial Up

ADSL

Wireless Access
FTTU - PPS

BPL

Dedicated Access
Frame-Relay
Web Hosting

PC Repair/Regale
Misc

Web Svc. - Tyr
Activation Fees
Data Vault
Discounts ~

Total Internet

Telephony (Aero)
Traditional Service
Traditional Service - reseller
VolP

VolIP - Reseller*

VolIP - Cable

Switch Termination/ILECS
CABS Billings

Long distance

Vertical Features-
Activation

Misc

LNP

Discounts

Early Term

Total Telephony

TOTAL REVENUE

Heartland Communications Internet Services, Inc./Aero Communications, LLC (Aero South)
Consolidated Results of Operations
Twelve Months Ended 12/31/05

ACTUAL RESULTS |
Jan Feb Mar | Apr | May | Jun | Jy | Aug |  Sep | Oct ] Nov Dec Total |
50,967 52,353 52,751 46,519 47,738 50,423 43,558 50,713 43,464 45,836 41,901 44 873 571,096
11,962 12,983 12,541 13,363 12,880 12,222 12,075 12,576 13,072 13,115 13,560 13,626 153,975
1,603 2,970 4,366 4,953 6,142 6,936 7,128 7,653 8,427 8,459 9,067 9,384 77,088
- - - 450 3,117 4,928 7,663 9,946 10,419 10,742 11,607 16,822 74,694
18,905 20,372 21,045 19,935 19,935 25,144 20,485 23,267 21,573 16,373 18,708 18,947 244,689
4,390 4,390 4,390 4,390 4,390 4,390 4,390 4,140 4,140 4,140 3,906 3,870 50,926
1,828 1,863 1,833 1,929 1,868 1,946 1,904 1,928 1,683 1,449 1,990 1,739 21,960
652 1,372 2,420 2,330 787 1,305 1,290 1,066 760 640 345 204 13,171
4,356 6,773 3,052 6,890 4,038 4,654 1,444 3,838 2,376 749 213 3,885 42,268
6,301 6,077 9,577 5,847 7,945 7477 5,600 4,205 4,505 3,425 4,847 3,842 69,648
3,000 1,000 2,000 2,000 3,000 2,000 8,590 21,590
210 210
(4,609) (4,705) (5,176) (4,823) (4,818) (5,167) (4,509) (4,791) (4,714) (5,411) (4,952) (5,543) (59,218)
96,355 104,448 106,799 101,783 104,022 117,258 102,028 116,541 107,705 102,727 103,192 119,239 1,282,097
15,735 16,128 15,404 15,450 15,342 15,233 14,596 14,651 14,523 14,527 14,424 18,224 184,237
720 720 769 769 770 770 770 769 714 714 545 649 8,679
1,654 2,670 4,211 5,525 5,627 6,022 6,217 6,697 6,675 6,607 7,462 6,979 66,346
18,945 4,465 4,827 4,865 4,970 4,983 4,594 4,766 4,289 4,145 4,287 3,941 69,077
510 550 550 594 538 551 560 654 464 464 454 345 6,234
22,046 21,968 22,046 21,351 21,700 21,700 18,500 19,237 17,143 18,372 17,202 18,576 239,841
5,336 3,533 8,349 40,000 11,739 - - (68,957) -
1,789 3,246 4,507 4,333 5,811 1,649 5,264 2,032 2,719 2,411 1,761 1,796 37,317
1,546 1,218 1,574 1,240 1,397 1,040 1,027 2,336 3,882 1,609 1,559 2,285 20,713
879 479 3,832 654 1,365 40 108 438 298 238 363 8,694
4,460 2,037 1,885 3,376 2,047 1,424 4,237 2,103 - 4,179 955 585 27,289
8,870 3,545 1,310 2,307 4,543 1,925 2,215 1,019 2,165 1,009 1,049 29,957
(1,697) (1,833) (2,069) (2,085) (2,384) (2,200) (2,112) (2,086) (2,031) (2,107) (2,084) (1,873) (24,542)
- - - 658 912 1,670
66,587 60,518 61,082 62,738 63,023 64,762 95,686 65,551 50,607 53,086 47,811 (16,038) 675,412
162,942 164,966 167,880 164,521 167,045 182,020 197,714 182,092 158,312 155,812 151,003 103,201 1,957,509 —




Circuit Charges

PPS - Loop Charge
Long Distance - Vartec
End User COGS

UNE Resale Cost
NECA, Consolidated....
USF and Relay Fees
Resale/Repair

Sales Returns

TOTAL COST OF SALES
NET REVENUE

General and Admin
Telephone

Mobile Phones/Pagers
Maint and Repairs
Outside contracts
Consulting Fees

Dues, License and Fees
Contributions-Charitable
Advertising

Office Supplies
Insurance - Workers Comp

Insurance- Equipment/Liab.

Insurance - E& O
Insurance - Health/Life
Rent - Towers and Misc.
Misc

Postage

Accountant Fees
Attorney Fees

Wages

Payroll Taxes

Taxes

Travel

U S

TOTAL EXPENSE
EBITDA

Depreciation
Interest

INCOME BEFORE TAXES

ACTUAL RESULTS

Jan | Feb [ Mar | Apr [ May ] Jun | Jy Aug | Sep | Oct | Nov | Dec | Total |
57,961 56,189 50,607 55,814 53,117 50,567 56,304 54,477 57,834 40,617 61,298 68,489 663,274
1,340 670 670 4,760 670 1,966 1,452 1,627 670 11,470 1,752 16,582 43,628
2,971 1,920 - 3,137 1,942 2,913 3,776 3,797 4,193 4,200 4,191 4,092 37,132
2,429 4714 5,152 3,495 3,532 1,513 3,820 24,655
4,429 4,100 4,114 4,423 234 4,432 13,713 35,445
26 1,451 1,205 232 3,360 1,079 2,895 3,103 156 1,832 1,714 17,053
234 234 234 195 634 220 480 - 381 234 234 3,080
725 - 731 1,458 540 970 1,032 2,860 - 3,132 1,550 1,350 14,348
448 219 1,117 806 232 221 114 342 702 575 815 364 5,955
63,705 | 60,684 | 54,564 | 65,975 | 56,928 | 67,489 | 72,791 | 75,744 | 74,420 | 64,297 | 77,618 | 110,358 | 844,572 |
99,237 | 104,282 | 113,317 | 98,546 | 110,117 ] 114,531 ] 124,923 | ~ 106,348 | 83,892 | 91,515 | 73,385 | 7,157 1,112,937 |
2,077 2,212 3,183 1,881 1,791 668 1,432 1,273 2,253 5,960 1,536 434 24,700
625 461 359 3,096 3,439 1,784 1,917 2,757 3,711 4,124 3,406 4,052 29,731
17,733 4,383 3,879 1,146 1,861 952 1,309 2,231 2,661 3,618 2,609 4,453 46,835
4,775 3,750 5,200 1,694 2,388 1,201 1,311 530 1,100 197 - 22,146
7,450 4,950 250 10,033 5,288 1,855 (16,048) 1,360 4,000 4,000 4,000 27,138
3,276 500 1,585 7,210 1,539 700 1,300 2,173 - 200 250 18,733
650 - 250 650 500 725 1,035 1,860 - 5,670
2,001 3,113 4,550 2,772 5,101 5775 8,792 7,272 10,968 9,828 6,872 13,997 81,041
4,162 1,213 4,813 1,701 1,794 2,158 1,664 1,785 9,047 1,885 3,187 1,619 35,028
4,250 - 2,257 2,047 1,964 - 1,964 12,482
502 - 3,874 4,779 11,071 10,392 1,964 - 832 - 406 33,819
5,203 - - 1,964 - 7,467
3,272 3,272 4,489 2,046 2,243 4,534 5724 911 5,817 5,409 4,739 3,523 45,979
9,550 9,175 9,925 9,750 9,750 9,750 10,250 7,950 9,600 1,900 11,100 9,100 107,800
2,092 3,150 48 600 - 409 1,374 60 - 1,322 9,055
3,040 905 775 1,057 918 908 2,755 1,581 864 3,063 2,215 862 18,942
- 3,460 1,651 4,016 - 1,426 - 1,495 - 12,048
116 2,949 814 10,828 1,292 9,239 1,300 (8,337) 1,854 (2,800) (1,377) 522 16,399
55,760 49,251 61,853 64,223 63,608 84,632 82,853 92,941 101,483 102,510 87,976 91,231 938,321
5,920 5,121 6,303 5,494 5,183 6,843 6,699 7,645 8,788 7.834 6,487 6,387 78,704
819 2,817 34 290 - 234 - - 7,845 1,415 13,454
406 1,001 4,981 5,377 7,495 5,277 7,342 4,071 5,517 5,162 7,274 2,536 56,439
1,298 1,410 1,039 95 60 119 53 - 42 67 4,183
125,523 | 103,093 [ 119,855 | 143,525 | 129,487 | 139,676 | 149,186 | 112,244 | 168,075 [ 159,101 | 150,125 | 145,926 | 1,645,816 |
(26,285) 1,189 (6,538) @4,979)  (19,370)] __ (25,145)] _ (24,263)] 5,896)] _ (84,183)] _ (67,566)] (153,083) (532,879)
14,389 15,212 15,932 16,237 16,868 18,651 22,750 22,750 22,750 22,750 22,750 24,500 235,539
5,365 5,210 3,117 1,065 1,084 1,232 1,100 1,156 664 635 610 591 21,829
(46,039)] (19,233)] __ (25,587)] 62,281 (37,322)] _ (45,028)]  (48,113)] (178,174)] (790,247)]




BEFORE
THE PUBLIC SERVICE COMMISSION OF
SOUTH CAROLINA

DOCKET No. 2006-18-C

IN RE:
In the Matter of the Application of )
Aero Communications, LLC )

For a Certificate of Public Convenience and )
Necessity to Provide Local Exchange and )
Interexchange Telecommunications Services)
Throughout South Carolina, for Modified ) CERTIFICATE OF
Alternate Regulation for Interexchange ) SERVICE
Business Services As Approved in Dockets )
No. 95-661-C and 2000-407-C, and for )
Flexible Rate Structure for Local Exchange )
Service Offerings as First Approved in )
Docket No. 97-467-C )
)

I hereby certify that I have this 6th day of March, 2006 served a copy of the Balance
Sheet and Consolidated Results of Operations by mailing copies of same, postage prepaid, in
the United States mail, with sufficient postage affixed as follows:

C. Lessie Hammond, Esquire
South Carolina Office of Regulatory Staff
P.O. Box 11263
Columbia, SC 29211

M. John Bowen, Jr., Esquire
McNair Law Firm, P.A.
Post Office Box 11390
Columbia, SC 29211

" Dihovar, Winda

Deborah J. Windsor
Legal Assistant to Weston Adams, II




